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The Bush Administration has requested $483 billion to cover the peacetime
costs of the Department of Defense (DoD) in fiscal year (FY) 2008. In addition to this
funding in DoD’s “base” budget, the administration’s request also includes $141.7
billion to cover the FY 2008 costs of the Global War on Terror (GWOT), including
military operations in Iraq and Afghanistan. Thus, altogether, under the new plan
DoD is projected to receive some $624.6 billion in FY 2008.

This would bring total DoD funding to its highest level in real (inflation-
adjusted) terms since FY 1946, the last budget to reflect substantial spending related
to World War Il. Assuming the administration’s request is approved, total funding for
DoD would surpass the peak years of the Korean and Vietham wars by, respectively,
some $36 billion and $126 billion (FY 2008 dollars). However, as a share of the
economy, defense spending would remain well below the levels sustained in these past
wars.

The FY 2008 request would also raise DoD’s base budget (i.e., the budget
exclusive of GWOT funding) above the average levels of the 1980s, historically the
high watermark for US peacetime defense spending. The FY 2008 request for DoD’s
base budget includes a $49 billion, or 8.6 percent real (11.3 percent nominal) increase
from this year’s level. Under the latest plan, DoD’s base budget would grow by an
additional 3.5 percent in real terms in FY 2009, and then decline slightly, by some 3.1
percent, by FY 2013.

The administration’s FY 2008 request also includes $22.5 billion for
Department of Energy and other non-DoD defense activities. This brings the total FY
2008 request for National Defense to $647.2 billion.

This Update includes seven tables and three graphs that present key defense
budget data recently released as part of the administration’s FY 2008 budget
submission.! These tables and graphs include:

= Table 1: National Defense Budget Authority and Outlays

! For a full analysis of the administration’s FY 2008 defense budget request, see Steven M.
Kosiak, An Analysis of the Fiscal Year 2008 Defense Budget Request (Washington, DC: Center
for Strategic & Budgetary Assessments, forthcoming 2007).
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= Graph 1: National Defense Budget Authority, FY 1946—2012
= Table 2: National Defense Budget Authority, FY 1946—2012
= Table 3: National Defense Outlays, FY 1946—2012
= Table 4: DoD Budget Authority by Title
= Table 5: FY 2008 Request for Selected Weapon Systems
= Table 6: DoD Budget by Service, FY 1980—2013
= Graph 2: FY 2008 Federal Budget Request in Outlays
= Table 7: National Defense, Federal Spending and the Gross Domestic Product
= Graph 3: Defense Spending as a Share of GDP
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Source: CSBA, June 2007. Based on OMB, CBO and DoD data.

(in billions of current dollars)

Table 1
National Defense Budget Authority and Outlays

FY80- EY85- EYO90- EY95- EY98 FEY99 EYOO EYO1 FEFYO2 EYO3 EY04 EYO5 EYO06 FEYO7* EYO8* FY 09" EFY10 EY11 FY 12
140.7 286.8 291.0 255.7 258.3 278.4 290.3 318.7 3449 437.7 470.9 4839 536.5 600.2 624.6 563.1 523.5 529.5 538.4
3.2 7.9 10.3 10.7 12.8 13.9 13.7 16.2 171 18.3 19.6 21.9 23.4 222 225 217 217 22.1 222
1439 2947 303.3 266.4 271.0 2923 304.0 3349 362.0 456.0 490.6 5058 559.8 6224 647.2 5848 5452 551.6 560.7
NA NA NA NA NA 51% 15% 6.9% 54% 223% 4.2% -0.2% 6.7% 83% 1.4% -11.9% -9.0% -1.2% -0.8%
FY80- EY85- EY90- EY95 EY98 EY99 EYOO EYO1 EYO2 EYO3 EYO04 EYO5 EYO6 FEYO7 EYO8 EYO09 EY10 EY11 EYI0
1309 2451 289.7 2594 255.8 261.2 281.1 290.2 3319 387.2 436.5 474.1 499.3 5489 583.3 579.0 543.0 5344 527.4
3.1 7.6 9.6 12.7 12.4 13.6 13.3 147 16.6 17.6 194 212 225 23.0 233 228 223 220 221
1340 252.7 299.3 2721 268.2 2748 2944 3049 3485 404.8 4558 4953 521.8 5719 606.5 601.8 5653 556.4 5495
NA NA NA NA NA 05% 4.1% 0.4% 11.4% 13.7% 9.2% 5.1% 13% 6.7% 3.3% -3.3% -8.4% -4.0% -3.6%

* Includes $93.4 billion supplemental appropriations request.
** Includes $141.7 billion request for GWOT operations.
A Includes $50 billion projected for GWOT operations.



FY 2008 Dollars
Graph 1
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1946
1947
1948
1949
1950
1951
1952
1953
1954
1955
1956
1957
1958
1959
1960
1961
1962
1963
1964
1965
1966
1967
1968
1969
1970
1971
1972
1973
1974
1975
1976
1977
1978

Source: CSBA, June 2007. Based on OMB and DoD data.

National Defense (050) Budget Authority, FY 1946-FY 2012

Current
Dollars
44.0
9.0
9.5
10.9
16.5
57.8
67.5
56.9
38.7
32.9
35.0
39.4
40.0
45.1
44.3
45.1
50.2
52.1
51.6
50.6
64.4
73.1
77.8
78.5
75.3
72.7
76.4
79.1
81.5
86.2
97.3
110.2
117.2

Table 2

(by fiscal year in billions of dollars)

FY 2008
Dollars
708.7
153.9
134.4
162.7
205.6
544.6
660.2
576.8
422.7
359.5
359.3
385.3
377.2
392.6
379.5
382.5
417.4
423.8
405.7
389.1
451.9
512.2
508.7
493.4
447.4
407.1
391.8
373.2
353.4
341.9
353.2
373.0
367.3

% real
change

(78.3%)
(12.7%)
21.1%
26.4%
164.9%
21.2%
(12.6%)
(26.7%)
(15.0%)
(0.0%)
7.2%
(2.1%)
4.1%
(3.3%)
0.8%
9.1%
1.5%
(4.3%)
(4.1%)
16.1%
13.3%
(0.7%)
(3.0%)
(9.3%)
(9.0%)
(3.8%)
(4.8%)
(5.3%)
(3.3%)
3.3%
5.6%
(1.5%)

1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007*
2008**
20097
2010
2011
2012

* Includes $93.4 billion supplemental appropriations request.
** Includes $141.7 billion request for GWOT operations.
" Includes $50 billion projected for GWOT operations.

Current
Dollars
126.5
143.9
180.0
216.5
245.0
265.2
294.7
289.1
287.4
292.0
299.6
303.3
288.9
295.1
281.1
263.3
266.4
266.2
270.4
271.0
292.3
304.0
334.7
362.0
456.0
490.6
505.8
559.8
622.4
647.2
584.8
545.2
551.6
560.7

FY 2008
Dollars
366.4
372.6
415.6
459.8
496.4
518.6
552.8
531.4
514.9
505.0
498.9
491.1
450.7
448.2
419.4
384.9
381.3
372.9
370.1
361.7
380.3
385.8
412.3
434.6
531.5
554.1
552.7
589.6
638.4
647.2
570.1
518.6
512.1
507.9

% real
change
(0.2%)
1.7%
11.5%
10.6%
8.0%
4.5%
6.6%
(3.9%)
(3.1%)
(1.9%)
(1.2%)
(1.6%)
(8.2%)
(0.6%)
(6.4%)
(8.2%)
(0.9%)
(2.2%)
(0.8%)
(2.2%)
5.1%
1.5%
6.9%
5.4%
22.3%
4.2%
(0.2%)
6.7%
8.3%
1.4%
(11.9%)
(9.0%)
(1.2%)
(0.8%)



1946
1947
1948
1949
1950
1951
1952
1953
1954
1955
1956
1957
1958
1959
1960
1961
1962
1963
1964
1965
1966
1967
1968
1969
1970
1971
1972
1973
1974
1975
1976
1977
1978

Table 3

National Defense (050) Outlays, FY 1946-FY 2012
(by fiscal year in billions of dollars)

Current
Dollars
42.7
12.8
9.1
13.2
13.7
23.6
46.1
52.8
49.3
42.7
42,5
45.4
46.8
49.0
48.1
49.6
52.3
53.4
54.8
50.6
58.1
71.4
81.9
82.5
81.7
78.9
79.2
76.7
79.3
86.5
89.6
97.2
104.5

FY 2008
Dollars
587.0
165.7
112.6
189.4
186.1
292.6
500.5
549.0
521.8
449.8
425.9
431.6
422.3
421.5
410.8
409.7
433.2
437.1
433.4
398.5
426.6
524.3
510.1
524.7
487.4
443.8
413.0
376.8
360.7
353.8
343.2
344.9
344.5

% real
change

(71.8%)
(32.0%)
68.2%
(1.7%)
57.2%
71.1%
9.7%
(5.0%)
(13.8%)
(5.3%)
1.3%
(2.2%)
(0.2%)
(2.5%)
(0.3%)
5.7%
0.9%
(0.8%)
(8.0%)
7.1%
22.9%
(2.7%)
2.9%
(7.1%)
(8.9%)
(6.9%)
(8.8%)
(4.3%)
(1.9%)
(3.0%)
0.5%
(0.1%)

Source: CSBA, June 2007. Based on OMB and DoD data.
* Includes outlays from $93.4 billion supplemental appropriations request.

** Includes outlays from $141.7 billion appropriations request for GWOT operations.

1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007*
2008**
20097
2010
2011
2012

Current
Dollars
116.3
134.0
157.5
185.3
209.9
227.4
252.7
273.4
282.0
290.4
303.6
299.3
273.4
298.4
291.1
281.6
272.1
265.8
270.5
268.2
274.8
294.4
304.8
348.5
404.8
455.8
495.3
521.8
571.9
606.5
601.8
565.3
556.4
549.5

FY 2008
Dollars
355.7
363.9
381.4
406.9
438.4
455.7
484.6
508.4
510.2
508.2
509.8
489.2
430.3
452.1
430.6
407.2
387.1
370.6
367.3
355.9
357.8
372.6
374.0
416.8
473.7
517.1
543.2
550.2
586.9
606.5
586.2
537.1
515.7
496.9

~ Includes outlays from $50 billion appropriations projected for GWOT operations.

% real
change
3.2%
2.3%
4.8%
6.7%
7.7%
4.0%
6.3%
4.9%
0.4%
(0.4%)
0.3%
(4.0%)
(12.0%)
5.1%
(4.8%)
(5.4%)
(5.0%)
(4.2%)
(0.9%)
(3.1%)
0.5%
4.1%
0.4%
11.4%
13.7%
9.2%
5.1%
1.3%
6.7%
3.3%
(3.3%)
(8.4%)
(4.0%)
(3.6%)



Current Dollars
Personnel

o&M

Procurement
RDT&E

Military Construction
Family Housing
Other

DoD

FY 2007 Dollars
Personnel

o&M

Procurement
RDT&E

Military Construction
Family Housing
Other

DoD

Source: CSBA, June 2007. Based on OMB, DoD and Other data.

* The FY 2007 figure includes $70 billion in GWOT funding included in the FY 2007 annual defense appropriations act, but excludes FY 2007 GWOT supplemental funding.

Table 4
Department of Defense (051) Budget Authority by Title
(in billions of dollars)

FY80~ FY85~ EY 90~ EFY93 FY94 FY95 FY96 FY97 FY98 FY99 FYO00 FYOl FYO02 FYO3 FYO04 FYO5 FEY06 FEYO7* FY08" FY09" FEY10 FY1l1 FY12 FY13
41.1 67.8 78.9 76.0 714 716 698 703 69.8 70.6 738 769 87.0 109.1 116.1 121.3 1285 118.7 1189 127.0 130.4 1355 140.5 1452
46.4 77.8 88.4 89.1 88.6 937 93.6 923 97.2 1049 108.7 1252 133.2 178.3 189.8 179.2 2135 191.6 1653 174.4 180.6 184.6 189.7 196.0
35.3 96.8 81.4 52.8 441 436 426 43.0 448 511 550 626 627 785 831 96.6 1054 103.2 101.7 110.6 1148 117.7 123.8 1252
13.6 313 36.5 378 346 345 350 364 371 382 387 416 487 581 646 688 729 729 751 772 771 727 707 681

2.3 55 5.1 4.6 6.0 5.4 6.9 5.7 55 5.4 5.1 5.4 6.6 6.7 6.1 7.3 9.5 95 182 184 163 140 114 104
15 2.9 3.1 3.9 3.5 3.4 4.3 4.1 3.8 3.6 3.5 3.7 4.0 4.2 3.8 4.1 4.4 4.4 2.9 3.2 2.5 2.0 2.0 1.9
0.5 4.7 -0.4 3.0 3.1 3.4 2.4 6.1 0.1 4.5 5.5 3.3 2.6 2.9 7.4 6.6 2.3 6.7 1.0 2.4 1.9 3.0 0.4 15

140.7 286.8 2929 267.1 251.3 255.7 254.5 2579 258.3 278.4 290.3 318.7 3449 437.7 4709 4839 536.5 507.0 483.2 513.1 523.5 529.5 538.4 548.5

FY80~ FY85~ EY 90~ EFY93 FY94 FY95 FY96 FY97 FY98 FY99 FYO00 FYOl FYO02 FYO3 FYO04 FYO5 FEYO06 FYO07 EFYO08 FYO09 FY 10 FY 11 FY 12 FY 13

131.7 1453 1456 1243 1139 1114 106.3 1040 99.2 974 97.2 98.0 1049 127.1 130.9 1323 1358 118.7 118.9 123.1 122.6 1235 124.2 1245

115.7 154.0 149.8 138.7 134.2 138.7 135.3 130.6 133.2 140.3 142.6 157.9 164.8 212.6 2185 199.2 2254 191.6 165.3 169.9 171.7 171.3 171.8 173.2
77.7 1625 1149 69.3 56.9 554 532 531 548 617 654 734 724 888 91.7 103.7 110.3 103.2 101.7 108.2 110.0 110.6 114.1 1131
29.7 54.0 52.8 50.7 455 446 443 454 457 46.6 46.3 489 564 66.1 716 741 76.4 729 751 755 738 682 650 614

4.9 9.6 7.4 6.1 7.9 7.0 8.7 7.1 6.8 6.6 6.1 6.4 7.7 7.6 6.7 7.8 10.0 95 182 181 156 132 105 9.4
3.3 4.9 4.6 5.2 4.6 4.3 5.3 5.1 4.7 4.3 4.2 4.3 4.7 4.8 4.3 4.4 4.6 4.4 2.9 3.1 2.4 1.9 1.9 1.8
1.2 7.8 -0.6 4.1 4.3 4.6 3.3 7.7 0.3 5.4 6.5 3.6 3.0 3.2 8.2 7.1 2.4 6.7 1.0 2.3 1.8 2.8 0.3 1.4

364.3 538.1 4744 398.6 367.3 366.0 356.5 353.1 344.7 362.2 368.5 392.6 414.1 510.1 531.9 528.8 564.9 507.0 483.2 500.2 497.9 491.6 487.8 484.8

" Figures for FY 2008 and beyond exclude all GWOT funding.



Table 5

FY 2008 Request for Selected Weapon Systems

(funding in millions of dollars)

Tactical Aircraft
F-22A Fighter
F/A-18E/F Super Hornet
E/A-18G Super Hornet
F-35 Joint Strike Fighter (JSF)

Other Aircraft
C-17 Cargo Aircraft
C-130
JPATS
E-2C Hawkeye
V-22 Osprey
KC-X

Ships
Virginia Class Submarine
CVN-21 (carrier replacement prog.)
DDG 1000 Destroyer
Littoral Combat Ship (LCS)
LHA Replacement
LPD-17
LHA (R)
T-AKE Dry Cargo Ship

Missiles/Munitions

AMRAAM

JDAM

JASSM

JAVELIN

JSOW

Small Diameter Bomb (SDB)
Tactical Tomahawk

Trident 1l

Helicopters
AH-64D Longbow Apache
CH-47

Armed Recon. Helo.
Light Utility Helo.
MH-60R

MH-60S

UH-60 Blackhawk

Combat Vehicles
Future Combat System
M1 Tank Upgrade Program
Stryker

Oty

20
24
18
12

13
83

26

285
4,962
210
385
421
1,395
394
12

29
37
44
27
18
42

127

Source: CSBA, May 2007. Based on DoD data.

Proc

3,861.3
2,545.8
1,318.8
2,653.9

471.8
1,326.9
551.0
68.3
2,454.4
0.0

2,498.9
2,848.4
2,953.5

990.8
1,135.9
1,398.9
1,377.4

456.1

312.1
146.4
2011
103.8
156.2
95.3
383.1
1,087.8

711.7
770.8
468.3
230.5
997.5
503.5
705.4

100.0
641.9
1,039.0

R&D

743.6
63.3
272.7
3,488.3

181.7
262.3

0.0
831.7
134.7
314.5

224.0
232.2
503.4
2175
34.5
4.3
4.3
0.0

41.4
0.0
12.2
0.0
0.0
155.0
11.4
126.4

193.7
11.2
82.3

0.0
78.2
44.0
87.9

3,563.0
27.6
1425

Total

4,604.9
2,609.1
1,591.5
6,142.2

653.5
1,589.2
551.0
900.0
2,589.1
314.5

2,722.9
3,080.6
3,456.9
1,208.3
1,170.4
1,403.2
1,381.7

456.1

353.5
146.4
213.3
103.8
156.2
250.3
394.5
1,214.2

905.4
782.0
550.6
230.5
1,075.7
547.5
793.3

3,663.0
669.5
1,181.5



Army

Current $
FY 2008%
% of total

Navy

Current $
FY 2008%
% of total

Air Force
Current $
FY 2008%
% of total

Defense-wide
Current $
FY 2008%
% of total

34.4
89.0
24%

47.2
122.3
34%

41.7
108.1
30%

17.3
44.9
12%

74.3
139.3
26%

99.0
185.8
35%

99.4
186.5
35%

14.1
26.5
5%

1990

78.5
1271
27%

100.0
161.9
34%

92.9
150.4
32%

21.7
35.1
7%

91.8
143.3
29%

1035
161.4
32%

91.3
142.4
29%

32.8
51.2
10%

Source: CSBA, June 2007. Based on DoD data.

73.6
111.8
26%

90.3
137.2
31%

82.3
125.1
29%

40.8
62.0
14%

1993

64.8
96.7
24%

83.2
1241
31%

79.1
118.1
30%

40.0
59.7
15%

1994

62.4
91.2
25%

78.1
114.1
31%

74.6
109.0
30%

36.3
53.0
14%

63.3
90.6
25%

76.9
110.1
30%

73.9
105.8
29%

41.6
59.5
16%

(budget authority in billions of dollars)

1996

64.5
90.4
25%

80.1
112.2
31%

73.0
102.2
29%

36.9
51.8
15%

1997

64.4
88.2
25%

79.6
108.9
31%

73.2
100.2
28%

40.8
55.9
16%

1998
64.0
85.5

25%

80.7
107.7
31%

76.3
101.8
30%

37.6
50.1
15%

Table 6
Department of Defense Budget by Service*

1999
68.4
89.0

25%

84.0
109.3
30%

81.9
106.6
29%

44.3
57.6
16%

2000

73.2
92.8
25%

88.8
112.7
31%

83.1
105.4
29%

45,52
57.8
16%

2001
77.0
94.9

25%

95.5
117.6
31%

89.5
110.3
29%

47.9
59.0
15%

2002

85.9
103.1
25%

102.4
122.9
30%

100.2
120.3
29%

57.1
68.6
17%

* FY 2007 figures exclude GWOT supplemental appropriations. Figures for FY 2008 and future years exclude all GWOT funding.

121.1
141.2
28%

124.1
144.6
28%

125.2
146.0
29%

67.4
78.5
15%

2004

153.1
172.9
33%

124.3
140.4
26%

125.5
141.8
27%

68.1
76.9
14%

2005

152.8
167.0
32%

131.7
143.9
27%

127.9
139.8
26%

715
78.1
15%

2006

174.9
184.2
33%

143.8
1514
27%

141.7
149.2
26%

76.1
80.1
14%

2007

155.1
155.1
31%

136.7
136.7
27%

134.1
134.1
26%

81.1
81.1
16%

2008

128.4
128.4
27%

139.5
1395
29%

136.4
136.4
28%

78.9
78.9
16%

2009

139.1
135.6
27%

147.4
143.7
29%

142.6
139.0
28%

83.9
81.8
16%

2010

142.2
135.3
27%

152.6
145.2
29%

144.4
137.3
28%

84.3
80.2
16%

2011 2012
141.3 142.72
1311 1293
27% 27%
155.8 158.1
1446 1432
29% 29%
1475 150.2
136.9 136.1
28% 28%
85.0 87.4
78.9 79.2
16% 16%

2013

142.6
126.0
26%

160.2
1415
29%

152.2
1345
28%

93.6
82.7
17%



Graph 2
FY 2008 Federal Budget Request
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Source: CSBA, June 2007, Based on OMB and CBO data.



Table 7
National Defense, Federal Spending and the Gross Domestic Product*
FY 1980-FY 2012

(outlays in billions of current dollars)

National
Defense Outlays 050 as % of Federal
Fiscal Year (050) Federal Outlays Outlays GDP 050 as % of GDP
1980 134.0 590.9 22.7% 2,726.5 4.9%
1981 157.5 678.2 23.2% 3,054.7 5.2%
1982 185.3 745.7 24.8% 3,227.6 57%
1983 209.9 808.4 26.0% 3,440.7 6.1%
1984 227.4 851.9 26.7% 3,840.2 5.9%
1985 252.7 946.4 26.7% 4,141.5 6.1%
1986 273.4 990.4 27.6% 4,412.4 6.2%
1987 282.0 1,004.1 28.1% 4,647.1 6.1%
1988 290.4 1,064.5 27.3% 5,008.6 5.8%
1989 303.6 1,143.8 26.5% 5,400.5 5.6%
1990 299.3 1,253.1 23.9% 5,735.4 5.2%
1991 273.3 1,324.3 20.6% 5,935.1 4.6%
1992 298.4 1,381.6 21.6% 6,239.9 4.8%
1993 291.1 1,409.5 20.7% 6,575.5 4.4%
1994 281.6 1,461.9 19.3% 6,961.3 4.0%
1995 272.1 1,515.8 17.9% 7,325.8 3.7%
1996 265.8 1,560.5 17.0% 7,694.1 3.5%
1997 270.5 1,601.2 16.9% 8,182.4 3.3%
1998 268.5 1,652.6 16.2% 8,627.9 3.1%
1999 274.8 1,701.9 16.1% 9,125.3 3.0%
2000 294.4 1,789.2 16.5% 9,709.8 3.0%
2001 304.8 1,863.2 16.4% 10,058.0 3.0%
2002 348.5 2,011.2 17.3% 10,377.0 3.4%
2003 404.8 2,160.1 18.7% 10,809.0 3.7%
2004 455.8 2,293.0 19.9% 11,518.0 4.0%
2005 495.3 2,472.2 20.0% 12,266.0 4.0%
2006 521.8 2,655.4 19.7% 13,061.0 4.0%
2007* 571.9 2,784.3 20.5% 13,761.0 4.2%
2008** 606.5 2,901.9 20.9% 14,515.0 4.2%
2009*** 601.8 2,985.5 20.2% 15,306.0 3.9%
2010 565.3 3,049.1 18.5% 16,112.0 3.5%
2011 556.4 3,157.3 17.6% 16,938.0 3.3%
2012 549.5 3,246.3 16.9% 17,786.0 3.1%

Source: CSBA, June 2007. Based on OMB and DoD data.
* Includes outlays from $93.4 billion supplemental appropriations request.

** Includes outlays from $141.7 billion appropriations request for GWOT operations.
*** Includes outlays from $50 billion appropriations projected for GWOT operations.
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